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SUBJECT: PETROLEUM DEVELOPMENTS: PRICES, CONSUMPTION 
DOWN, EXPLORATION UP. 

1 . FRENCH MINISTRY OF FINANCE HAS APPROVED REDUCTIONS IN 
DOMESTICALLY MARKETED FUEL OIL PRICES WHICH WILL 
LOWER EX-REFINERY PRICE OF REFINED PRODUCTS BY 15 
FRANCS PER TON, OR APPROXIMATELY 50 CENTS PER BARREL. 

AS WERE PRICE REDUCTIONS APPROVED IN APRIL, MEASURE IS 
DESIGNED TO HELP CONTAIN INFLATION AND TO PASS ON 
SAVINGS FROM REDUCED COST OF OIL IMPORTS DUE TO DECLINE 
OF DOLLAR/FRANC EXCHANGE RATE. REDUCTION IS 7 PERCENT 
FOR HEAVY FUELS (TO 320.65 FRANCS/TON), 2 PERCENT FOR 
HOME HEATING OIL (TO 56.52 FRANCS/100 LITERS) AND 0.9 
PERCENT FOR DIESEL OIL (TO 1 12 FRANCS/100 LITERS ). NO 
DECREASE ALLOWED FOR GASOLINE IN ORDER NOT TO ENCOURAGE 
CONSUMPTION. WHICH REMAINS UNCOMFORTABLY BUOYANT. 
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2. PETROLEUM PRODUCTS CONSUMPTION HAS CONTINUED TO 
DECLINE IN FIRST FOUR MONTHS OF YEAR, INCLUDING SIGNI- 
FICANT DROP IN HEAVY FUEL OIL USE ATTRIBUTABLE TO 
INDUSTRIAL SLOWDOWN. OVERALL APPARENT CONSUMPTION 
(I.E.. PRODUCTS DELIVERED TO CONSUMERS) DOWN 5.9 
PERCENT BELOW 1974 LEVEL OF ALMOST 18 PERCENT FROM 1973 
LEVELS. OF MAJOR PRODUCTS, HOME HEATING OIL CONTINUED 
TO SHOW GREATEST CONSUMPTION DROP (10 PERCENT BELOW 
1974 LEVELS )DUE TO CONTINUED MODERATE WEATHER. HEAVY 
FUEL OIL DROPPED ONLY 2.5 PERCENT AS INCREASED USE FOR 
ELECTRIC GENERATION (UP 10.7 PERCENT) ALMOST OFFSET 
LOWER (10.3 PERCENT) INDUSTRIAL USE. GASOLINE CON- 
SUMPTION ACTUALLY INCREASED 5.4 PERCENT OVER THE 
PERIOD (THOUGH IT IS STILL 0.3 PERCENT BELOW CORRESP- 
ONDING PERIOD OF 1973). 

3. CRUDE OIL IMPORTS OVER JAN-APRIL PERIOD WERE DOWN 
21.5 PERCENT OVER 1974 AND 25 PERCENT OVER 1973 LEVELS. 

SOME STOCK DRAWDOWN HAS TAKEN PLACE FROM ABNORMALLY 
HIGH LEVELS ATTAINED LAST WINTER, BUT REFINERY STOCKS 
ARE STILL REPORTED TO BE 1 MILLION TONS ABOVE MARCH 

1974 LEVEL. SAUDI ARABIA HAS CONTINUED TO BE PRIMARY 
CRUDE OIL SUPPLIER. WITH 32 PERCENT OF ALL FRENCH 
IMPORTS, ALTHOUGH DELIVERIES HAVE DECREASED 7 PERCENT 
RELATIVE TO 1974. PURCHASES FROM IRAN HAVE INCREASED 
MARKEDLY (UP 240 PERCENT OVER CORRESPONDING PERIOD OF 
1974) BUT ACCOUNT FOR ONLY 9 PERCENT OF FRANCE'S 
IMPORTS. ABU DHABI (DOWN 58 PERCENT) AND ALGERIA 
(DOWN 65 PERCENT) HAVE ABSORBED GREATEST PROPORTIONAL 
SHARE OF FRENCH IMPORT CUTS BECAUSE OF THEIR RELATIVELY 
HIGH COST. (THIS PARTLY EXPLAINS CURRENT FRENCH- 
ALGERIAN ROW ABOUT OIL BARTERED TO RENAULT BUT SUBSE- 
QUENTLY SOLD IN UK, ALSO REPORTED ALGIERS 1265). 

4. OIL EXPLORATION IN FRANCE WILL TAKE FIRST SIGNI 
FICANT QUALITATIVE JUMP IN NEXT WEEKS AS OFFSHORE 
DRILLING STARTS IN RECENTLY-AWARDED CELTIC SEA BLOCS, 
ONLY FRENCH AREAS IN WHICH PROSPECTS ARE AT ALL 
ENCOURAGING. AQUITAINE (AN ELF/ERAP SUBSIDIARY) WILL 

BE OPERATOR FOR GROUP WHICH IS 73 PERCENT FRENCH OWNED, 
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WITH BP AND SHELL (BUT SO FAR NO AMERICAN) PARTICIPA- 
TION. FRENCH ENVISAGE 3-WELL DRILLING PROGRAM FOR 
THIS SUMMER, ALL IN WATERS OFFSHORE BRITTANY WHICH ARE 
NOT IN ZONE CONTESTED WITH UK (FINAL ADJUDICATION OF 
WHICH IS NOW BEFORE ARBITRATION PANEL). ONSHORE, 

THOUGH SEISMIC AND DRILLING ARE BOTH UP BY 20 PERCENT 
DURING PAST TWELVE MONTHS, THE FRENCH ENTERTAIN FEW 
HOPES FOR SUBSTANTIAL DISCOVERIES. 
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